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W e have audited the accom panying general purpose financial statem ents of the Berwick 
Developm ent District, a com ponent unit & the Town of Berwick, Louisiana, as of and for the year 
euded Decem ber 31, 2000, as listed in the table of contents. These general purpose financial 
statem ents are the responsibility of the D istrict's officials. Our responsibility is to express an 
opinion on these general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and tim standards 
applicable to financial audits contained in G overnm ent A uditing Standards

, issued by the 
Com ptroller General of the United States. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether tile financial statements are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. An audit also includes assessing the accounting principles 
used and significant estim ates m ade by m anagem ent, as well as evaluating the overall financial 
statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statements referred to above present fairly
, in all 

m aterial respects, the financial position of the Berwick Developm ent District as of 
Decem ber 31, 2000 and the results of its operations for the year theu ended in conform ity w ith 
generally accepted accounting principles. 

In accordance w ith Government Auditing Sta
_ndards, we have also issued a report dated 

January 31,2001, ou our consideration of the D istrict's internal control over financial reporting
, and 

our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 

~)a~aa/d ef~ea 49 c3 -~a~/u~4, 
A Corporation of Certified Pnblic Accountants 

M organ City, Louisiana 
February 1,2001 
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BERW ICK DEVELOPM ENT DISTRICT 

Com bined Balance Sheet - Governm ental Fund Type and Account Group 
Decem ber 31, 2000 

ASSETS AN D OTHER DEBITS 

Cash 
Property, plant and equipm ent 

Total assets and other debits 

2000 
Governm ental 
Fund Type Account Group 
General General Fixed 
Fund A ssets 

$ 323,035 $ 
2.534.997 

Totals 

(M emorandum Only) 

$ 323,035 
2.534.997 

$ 154,595 
2.524,299 

IAABILITIES AND FUND EQUITY 

Liabilities: 
Accounts payable $ 1.061 $ $ 1.061 $ 

Fund equity: 
hw estment in general fixed assets 
Fund balance - 
U nreserved, undesignated 321.974 

Total fire d equity 

Total liabilities and fund equity 

2,534,997 2,534,997 2,524,299 

~ 321,974 154,595 

321.974 2.534.997 2,856,971 2.678,8P4 

The accom panying notes are an integral part of this statem ent. 
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BERW ICK DEVELOPM ENT DISTRICT 

Statem ent of Revenues, Expenditures, and Changes in Fund Balance - 

Governmental Fund Type-Budget (GAAP Basis) and Actual 
Year Ended Decem ber 31, 2000 

W ith Com parative Actual Am ounts for Year Ended Decem ber 31, 1999 

Reveuues; 
Inlergovernm eutal 
Proceeds frmn lot sales 
M iscellaneous - other 
A ssessm ents 
Interest 
O ther 

Total revenues 

Expeuditures 
Cnrrent - 
G eneral governm ent: 

A dvertising 
A ppropriation to the Tow n 
of Berwick 

I nsurauce 
Professional fees 
O ffice supplies 
Supplies 

Capital outlay 
Total expenditures 

Excess (deficiency) of 
revenues over expenditures 

Fund balance, beginuiug 

Fund balance, ending 

2000 

Budget Actua 

384,635 

1,100 
888 

387.979 

850 

89,128 
3,712 
18,836 

3,000 
14.473 

229.999 

$ 
386,636 

1,100 
3,870 
1.645 

393,251 

v ariance - 

Favorable/ 
(Unfavorable) 

1999 
Actual 

$ 5,905 
2,001 615,007 

2,100 
2,982 953 

. 289 9~0 
5.272 624.91~ 

550 300 

189,128 
3,624 
18,837 

64 
2,971 
10.698 

225.872 

157,980 167,379 

154,595 154.595 

88 
(1) 
(64) 
29 

. 3,77~ 
_ __  4.127 

9,399 

452,184 
3,848 
18,343 

76 

2.837 
477.288 

147,627 

6.968 

The accom panying notes are an integral part of this statem ent 
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BERW ICK DEVELOPM ENT DI STRICT 

Notes to Financial Statements 

NOTE I SUM M ARY OF SIGNIFICANT ACCOUN TING POLICIES 

The follow ing is a sum m ary of certain significant accounting policies 

Fiuancial Reoortina Entity 

Fund Accounting 

Govern m ental Fund - 

Ge~leral Fund 

The General Fund is the general operating fund of the District
. It is used to account for all financial 

resources of tile District. 



BERW ICK DEVELOPM ENT DISTRICT 

N otes to Financial Statements 

NOTE 1 SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Account Group - 

General Fixed A ssets Account Group 

The General Fixed Assets Acco unt Group is used to account for fixed assets used ill governmental 
fund type operations. All fixed assets are valued at historical costs. No depreciation is recorded on 
general fixed assets. 

Basis of Accounting. 

The accounting and financial reporting treatment applied to a fund is determ ined by its m easurem ent 
focus. All governm ental funds are accounted for using a current financial resources m easurem ent 
focus. W ith this m easurem ent focus, only current assets and current liabilities generally are included 
on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other 
financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. 

The m odified accrual basis of accounting is used by all govern mental fund types. Under the 
modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., 
when they become both measurable and available). "M easurable" means the amount of the 
transactions can be determ ined and "available" m eans collectible within the era'rent period or soon 
enough thereafter to be used to pay liabilities of the current period. Expenditures are recorded w hen 
the related fund liability is them 'red. 

Encumbrances 

Encum brance accounting, under w hich purchase orders, contracts, and other com m itm ents for the 
expenditure of m onies are recorded in order to reserve that portion of the applicable appropriation, is 
not employed by the District as an extension of formal budgetary integration in the funds. 

M em orandmn O nly - Total Colum ns 

Total columns on the general purpose financial statements are captioned "M emorandum Only" to 
indicate that they are presented only to facilitate financial analysis. Data in these colunm s do not 
present financial position in conform ity with generally accepted accounting principles. N either is 
such data com parable to a consolidation, lnterfund elim inations have not been m ade in the 
aggregation of this data. 

U se of Estim ates 

The preparation of financial statem ents in conform ity w ith generally accepted accounting principals 
requires m anagem ent to m ake certain estim ates and assmnptions. Those estim ates affect the 
reported am ounts of assets and liabilities and disclosures of contingent assets and liabilities at the 
date of the financial statem ents. 



BERW ICK DEVELOPM EN T DISTRICT 

Notes to Financial Statements 

N OTE 2 COM M ISSIONERS' COM PEN SATION 

During the year ended Decem ber 31,2000, none of the following comm issioners were compensated 
for their services to the D istrict: 

D am on Robison, Chairm an 
Bella Burchfield, V ice Chairm an 
Edie Skiles 
Byron Jones 
Cliff W atson-Treasurer 
M urval Guidroz, Jr., Secretary 
M elvin Childers, Vice Chairm an 

N O TE 3 CA Stt AN D IN TEREST-BEA RIN G DEPO SITS 

Under state law, the District m ay deposit funds within a fiscal agent bank organized under the laws 
of the State of Louisiana, the laws of any other state in the Union, or the laws of the United States. 
At December 31,2000, the District has cash (book balance) totaling $323,035 as follows: 

Dem and deposits 

This deposit is stated at cost, which approximates market. Under stale law, this deposit (or the 
resulting bank balance) must be secured by federal deposit insurance or the pledge of securities 
owned by tile fiscal agent bank. The m arket value of the pledged securities plus tile federal deposit 
insurance m ust at all tim es equal the am ount on deposit with the fiscal agent bank. These securities 
are held in the nam e of the pledging fiscal agent bank in a holding or custodial bank that is nrutually 

acceptable to both parties. Deposit balance (bank balance) at December 31, 2000, is secured as 
follows: 

Bank balance 

Federal deposit insurance 

U nsecured Deposits 

N OTE 4 CHANGES IN FIXED ASSETS 

The following is a sum m ary of changes in general fixed assets for the fiscal year 

Subdivision 

Balance 
January 1,2000 Additions Deletions 

$ 323,035 

100.000 

$ 223.035 

Balance 
Decem ber 31,2000 



BERW ICK DEVELOPM ENT DISTRICT 

NOTE 5 PENDING LITIGATION 

N otes to Financial Statem ents 

The District is presently not involved in any litigation 

NOTE 6 INTERGOVERN M ENTAL AGREEM ENT 

On January 15, 1997, the District entered into all intergovernm ental agreem ent with the Town of 
Berwick for the developm ent and construction of Renwick Subdivision for resideulial expansion. 
The agreem ent stated that the Town of Berwick would transfer ownership of approxim ately 73.5 
acres of land purchased for the developm ent site. In exchange, the District would reim burse the 
Town of Berwick for all costs incurred by the Town for the purchase and developm ent of the land as 
a subdivision. During the year ended December 31, 1999, the Town of Berwiek issued $2,600,000 
in certificates of indebtedness to finance the developm ent of Renwick Subdivision. The proceeds 
w ere used to construct infrastructure and utility im provem ents iu the developm ent. It is anticipated 
that repaym ent will be funded with proceeds derived from sales of lots in the developm eut. During 
the year ended December 31,2000, the Town of Berwick transferred title to approxim ately 30 acres 
of the 73.5 acres to the District. This parcel had been developed as the first phase of the Renwick 
development. The Town incurred costs totaling $2,453,558 to develop the property. Upon taking 
title to the property, lhe D istrict com m enced selling the residential lots to the public. In accordance 
with the term s of the agreement, the District transferred funds totaling $189,128 during the year 
ended Decem ber 31, 2000 to the Town. These proceeds were used by the Town to satisfy debt 
service requirements of the $2,600,000 certificates of indebtedness issued by the Town to finance the 
property's developm ent. 
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ON INTERN AL CONTROl, OVER FINANCIAL REPORTING BASEl) ON 
AN AUDIT OF GENERAl, PURPO SE FINANCIAL STATEM ENTS PERFORM ED 

IN ACCORDANCE W ITH GOVERNM ENT AUDITING STANDARDS 

The Board of Com m issioners 
Berwick Developm ent District 
Berw ick, Louisiana 

W e have audited tile general purpose financial statem ents of the Berwick Developm ent District, a 
com ponent unit of the Town of Berwick, Louisiana, as of and for the year euded December 31,2000, 
and have issued our reporl thereon dated January 31, 2001. W e have conducted our audit in 
accordance w ith generally accepted auditing standards and the standards applicable to financial 
audits contained in Government Auditin~ ards, issued by tile Comptroller General of tile 
U nited States. 

C_ojnpliauee 

As pall of obiaining reasonable assurancc about whether tile Berwick Development District's general 
purpose financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its com pliance 
w ith certain provisions of laws, regulations and contracts, noncompliance w ith which could have a 
direct and m aterial effect on tim determination of general purpose financial statement amounts. 
However, providing an opinion on compliance with those provisions was not an objective of our 
audit and, accordingly, w e do not express such an opinion. The results of our tests disclosed an 
instance of noncom pliance that is required to be reported nnder Govermnent Audilin~ Standards. 
The instance of noncom pliance is described in tile accom pany schedule of findings and questioned 
costs as item 2000-2. 

Internal Control Over Financial Reoorlin~ 

In planning and perform ing our audit, we considered the Berwick Developm ent District's internM 
control over financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on tile general purpose financial statem ents and not to provide assurance on 
the internal control over financial reporting. However, we noted one certain m atter involving the 
internal control over financial reporting and its operation tlmt we consider to be a reportable 
condition. Reportable conditions involve m atters com ing to our attention relating to significant 

(!pA 



deficiencies in the design or operation of the internal control over financial reporting that, in our 
judgment, could adversely affect the District's ability to record, process, summarize, and report 
financial data consistent with the asserlions of m anagem ent in the general purpose financial 
statem ents. The reportable condition is described in the accom panying schedule of findings and 
questioned costs as item 2000-1. 

A m aterial weakness is a condition in which the design or operation of one or more of the internal 
coutrol com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts 
that would be m aterial in relatiou to the general purpose financial statem ents being audited m ay 
occur and not be detected w ithin a timely period by employees in the normal course of perform ing 
their assigned functions. Our consideration of the internal control over finaucial reporting would not 
necessarily disclose all m atters in the internal control that m ight be reportable conditions and, 
accordingly, would not necessarily disclose all reportable conditions that are also considered to be 
m aterial weaknesses. However, we believe the reportable condition described as 2000-1 is a 
nlaterial w eakness. 

This report is intended for the inform ation and use of the Board of Com m issioners and others within 
the organization and is not intended to be and should not be used by anyone other than those 
specified parties. 

A Corporalion of Certified Public Accountants 

M organ City, Louisiana 
January 31, 2001 
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99-1 Finding 

Status: 

99-2 Finding 

Status: 

99-3 Finding 

Status: 

BERW ICK DEVELOPM ENT DISTRICT 

Sum m ary Schedule of Prior Year Findings 
Year Ended Decem ber 31, 2000 

lnadeouate Set, relation of Aceountinl~ Functions 

This finding is unresolved. See cuITent year finding 2000-1 

Violation of Local Governm ent Budget Act 

This finding was only applicable to the year ended Deceraber 31, 1999. The D istrict has 
am ended its budget for the year ended Decem ber 31, 2000. 

U nsecured Deposits 

This finding is unresolved. See current year finding 2000-2 



BERW ICK DEVELOPM ENT DISTRICT 

Schedule of Findings and Questioned Costs 
Year Ended December 3 l, 2000 

Part 1 : Sum m ary of Auditor's Results 

FIN AN CIAL STATEM ENTS 

Auditor's Renort - Financial Statem ents 

An nnqualified opinion has been issued on the Berwick Developm ent D istrict's financia 
statem ents as of and for the year ended December 31,2000. 

Reportable Condition - Financial Reoortin~ 

One reportable condition in internal control over financial reporting was disclosed during the audit 
of the financial statem ents and is shown as item 99-1 in Part 2 and is considered a m aterial 
weakness. 

M aterial N oncom oliance - Financial Reoortin~ 

There were two m aterial instances of noncom pliance noted during the audit of the finaucia 
statem ents and are shown as item s 99-2 and 99-3 in Part 2. 

FEDERAL A W A RD S 

This section is not applicable for the fiscal year ended Decem ber 31, 2000 

Part 2: Findings Relating to an Audit in Accordance w ith Governm ental Auditing Standards 

2000-1 Inadeouate Seure~ation of Accountint, Functions 

Finding: 

Due to the sm all num ber of accounting personnel, the District did not have adequate segregation of 
functions w itbin its accounting system . 

Recom m endation 

Based upon llle size of the operation and the cost benefit of additional personnel it m ay not be feasible 
to achieve com plete segregation of duties. 
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BERW ICK DEVELOPM ENT DISTRICT 

Schedule of Findings and Questioned Costs (Continued) 
Year Ended December 3 I, 2000 

2000-2 Unsecured Deposits 

The District had fimds on deposit in a local financial institution which were not secured by federa 
deposit insurance or the pledge of securities from the depository institution's investment portfolio 
This is a violation ofLA R.S. 39:1221-1225. 

Recom m endation 

The District should contact 'the depository institution holding 'the unsecured deposi'ts and require 'that 
the depository institution pledge investment securities from its investm ent portfolio in an am ount 
sufficient to secure the D istrict's funds on deposit. 

Part 3: Findings and Questioned Costs Relating to Federal Programs 

At Decem ber 31,2000, the Berwick Developm ent District, did not m eet the requirem ents to have a 
single audit in accordance w ith OM B Circular A-133, therefore this section is not applicable. 



BERW ICK DEVELOPM ENT DISTRICT 

M anagem ent's Corrective Action Plan For Current Year Findings 
Year Ended Decem ber 31, 2000 

Response to Finding 2000-1 

N o response is considered necessary 

Response to Finding 2000-2 

In the future, D istrict m anagem ent w ill ensure that all the D istrict's deposits w ill be adequately 
secured by either FDIC coverage or the pledge of bank-owned securities. 


